
GLOSSARY
A
Alpha Percentage outperformance above the benchmark.
Annualised A procedre where figures covering a period of less than one year 

are extended to cover a 12 month period
Annualised rate of return               The average annual return over a period of years, taking into 

account the effect of compounding. 
Annual renewable insurance Life insurance renewable annually.  Increases based on the 

chances of the benefit being paid
Annuitant Person who receives an annuity or a pension. 
Appreciation The increase in value of a financial asset
Assets As an investment term, assets refer to items such as cash, 

stock, equipment, and real estate.
Asset Allocation The process of dividing investments among cash,income and 

growth buckets to optimise the balance between risk and reward 
based on investment needs.

Asset Class Securities with similar features. The most common asset 
classes are stocks, bonds, equities and cash equivalents.

B
Balanced fund Mutual funds that seek both growth and income in a portfolio 

with a mix of common stock, preferred stock or bonds. The 
companies selected typically are in different industries and 
different geographic regions.

Bear An investor who believes the market or particular stock will 
decline. Opposite to a Bull.

Bear Market When most stock prices are falling over several months.
Bench mark The Indicie used to measure investment return. ALSI, MSCI, 

AFMM, ALBI, etc.
Beneficiary The person or persons who will be paid if the person insured by 

the life assurance policy dies.
Beta A measurement of volatility where 1 is neutral, above 1 is more 

volatile, and less than 1 is less volatile.
Bis The highest price a buyer is willing to accept when purchasing a 

security (stock).
Blue chip A high quality, relatively low risk investment, the term usually 

refers to stocks of large, well established companies that have 
performed well over along period. The term Blue Chip is 
borrowed from poker, where the blue chips are the most 
valuable.

Board of Trustees A govering board elected or appointed to direct the policies of an 
institution.

Bond A bond is a contract representing the terms of borrowing and 
repayment for a debt.

Broker A licensed organisation or person that you pay to look for 
insurance cover for you.

Bull Investor who believes the market or a particular stock will rise. 
Bull is the opposite of a Bear.

Bull Market When most stock prices are rising over several months.
Buy-and-Sell Business partners contracting the conditions of sale at death or 

disability. 



C
Capital gain The difference between a security's purchase price and its 

selling price, when the difference is positive.
Capital loss The amountby which the proceeds from a sale of a security are 

less than its purchse price.
Cancellation The loss of your insurance coverage during a policy term.
Capitalisation The market value of a company, calculated by multiplying the 

number of shares outstanding by the price per share
Cash equivalent A short-term money-market instrument, such as a Treasury bill 

or repurchase agreement, of such high liquidity and safety that it 
is easily converted to cash.

Cash value Available on insurance policies for loans or withdrawals. +-80% 
of Fund value.

Claim A notice sent that under the terms of the policy, a loss may be 
requiring coverage.

Claimant Either the insured (you) or the insurer (insurance company) who 
asserts the right of recovery.

Contingent liability insurance Life cover on a partner or director whom have provided surety 
towards a business loan.

Convertible term insurance Insurance that can be converted to whole life insurance without 
providing evidence of insurability.  

D
Death Benefits Money the beneficiary receives upon the death of the insured. 
Decline An insurance company refusing insurance.
Deferred compensation Reduce income tax  - the employer contributes towards an 

endowment on behalf of an employee.
Diversification Refers to the spread between and in a combination of asset 

classes and geographical areas.
Dividends Is the nett after tax profits paid to investors or shareholders.
Dividend yield Annual percentage of return earned. The yield is determined by 

dividing the amountof the annual dividends per share by the 
current net asset value or public offering price.

E
Endowment Tax structured investment with a 5 year restricted period. 

Income taxed @ 30% and CGT @ 7,5%
Endorsement or Rider An Amendment to the insurance policy to delete or add 

insurance coverage to a policy itself.
Earnings/ profit Portion left after costs, overhead and taxes during a reporting 

period. Also called the bottom line.
Equities Shares issued by a company which represent ownership in it. 

Ownership of property, usually in the form of common stocks, 
as distinguished from fixed-income securities such as bonds or 
mortgages. Stock funds may vary depending on the fund's 
investment objective.

Equity fund A mutual fund/collective fund in which the money is invested 
primarily in common and/or preferred stock. Stock funds may 
vary, depending on the fund's investment objective.

Estate Planning Anticipating and arranging the disposal of an Estate. Maximizing 
value and reducing expenses.

Exclusion Notations listed in the policy that is not covered, such as certain 
conditions or causes.



Expense ratio The ratio between a mutual fund's operating expenses for the 
year and the average value of its net assets.

F
Fixed income fund A fund or portfolio where bonds are primarily purchased as 

investments. There is no fixed maturity date and no repayment 
guarentee.

Fixed income security A security that pays a set rate of interest on a regular basis
Fund A pool of money from a group of investors in order to buy 

securities. The two major ways funds may be offered are (1)by 
companies in the securities business (these funds are called 
mutual funds); and (2) by bank trust departments (these are 
called collective funds).

Fund fact sheet The Curriculum Vita of a fund.
Future Is offer made to purchase a specific share at a specific price 

and specific date.
G
Growth Growth refers to capital appreciation only. 
Growth investing Investment strategy that focuses on stocks of companies and 

stock funds where earnings are growing rapidly and are expected 
to continue growing.

Growth stock Typically a well-known, successful company that is experiencing 
rapid growth in earnings and revenue, and usually pays little or 
no dividend.

Growth-style funds Growth funds focus on future gains. A growth fund manager will 
typically invest in stocks with earnings that outperform the 
current market. The manager attempts to achieve success by 
focusing on rapidly growing sectors of the economy and 
investing in leading companieswith consistent earnings growth. 
The fund grows primarily as individual share prices climb.

Guaranteed Insurability Option to purchase life assurance in the future without evidence 
of insurability.

H
I
Income Refers to regular earnings derived from interest on bonds, cash 

or property rental income. 
Index Indexes are calculations, based on groups of similar 

investments. Convey the overall price level.
Inflation A rise in the prices of goods and services, often equated with 

loss of purchasing power.
Insurable interest Where there is a vested interest between a life assured and the 

owner of a life policy.
Insurability Acceptability of the insured person to the insurance company. 
Insured The entity or property insured and may or may not be the owner 

of the policy.
Insurer The insurance company.
Interest rate The fixed amount of money that an insurer agrees to pay the 

bondholders. It is most often a percentage of the face value of 
the bond. Interest rates constitute one of the self -regulating 
mechanisms of the market, falling in response to economis 
weakness and rising on strength.



Interest-rate risk The possibility of a reduction in the value of a security, 
especially a bond, resulting from a rise in interest rates.

Investment Advisor An organisation employed by a mutual fund to give professional 
advice on the fund's investments and asset management 
practices.

Investment company A corporation, trust or partnership that invests pooled 
shareholder dollars in securities appropriate to the organisation's 
objective. Mutual funs, closed-end funds and unit investment 
trusts are the three types of investment companies.

Investment Mandate Describe the type of assets, allocation, demography and 
objective of a investment.

Investment objective The goal of a mutual fund and its shareholders, e.g. growth, 
growth and income, income and tax-free income.

Interest free loan A loan made against the value of a endowment. Repayment 
optional, but advisable. 

J
K 
Key person insurance A individual who's absent through death or disability will result in 

a financial loss to a business.
L
Level Term Life Insurance Insurance where the premium is guaranteed to remain the same 

for a certain period of time.
Liability What a person or company owes to others. The opposite to an 

asset.
Life Annuity A annuity contract that guarantees periodic income payments 

throughout the lifetime of individual.
Limit The absolute maximum that a insurance policy will pay.
Linked Life Annuity Compulsory funds invested in a managed portfolio with flexible 

income between 2.5% and 17%. 
LISP Linked Investment Service Platform. Act as investment channel. 

Funds invested  with Mancos.
Liquidity The ability to have ready access to invested money. Mutual 

funds are liquid because their shares can be redeemed for 
current value (which may be more or less than the original cost) 
on any business day.

Long-term investment strategy A strategy that looks past the day-to-day fluctuations of the 
stock and bond markets and responds to fundamental changes 
in the financial markets ot the economy.

M
Manager An Asset Managers refers to the people who select a specific 

fund assets and allocations.
Management fee The amount paid by a mutual fund to the investment advisor for 

its services
Mancos Investment management company.
Mandate A written agreement between an investor and investment 

manager. 
Market Capitalization Calculated by multiplying current price per share with the number 

of shares outstanding.
Market price The current price of an asset.
Market risk The possibility that an investment will not achieve its target



Market timing A risky investment strategy that calls for buying and selling 
securities in anticipation of market conditions.

Maturity The date specified in a note or bond on which the debt is due 
and payable.

Maturity distribution The breakdown of a portfolio's assets based on the time frame 
when investments will mature.

Money Market Consists of a basket of debt instruments. Risk is reduced by the 
spreading of risk. 

Mutual Fund Where an investment company combines funds from a group of 
investors to buy investments.

N
Net Assets Value of assets minus liabilities. 
Net Asset Value This is the value per share. Company's net assets divided by 

shares outstanding.
O
Objective Describe the type of assets, allocation, demography and 

objective of a investment.
Offering price The price an investor is willing to pay per share.
P
P/E Ratio What you are paying for R1 of company's earnings or the term 

till the investment is repaid. 
Policy A written contract of insurance between the insured and the 

insurer.
Policy owner The person who owns the insurance policy. This may or may not 

be the insured.
Portfolio The overall collection of securities, or investments, owned by a 

person or company.
Portfolio allocation Amount of assets in a portfolio specifically designated for a 

certain type of investment.
Portfolio holdings Investments included in a portfolio.
Portfolio manager The person or entity responsible for making investment 

decisions of the portfolio to meet the specific investment 
objective or goal of the portfolio.

Preferred stock A class of stock with a fixed dividend that has preference over a 
company's common stock in the payment of dividends and the 
liquidation of assets. There are several kinds of preferred stock, 
amoung them adjustable-rated and convertible.

Premiums Payments made to the life insurance company to keep the policy 
in force.

Premium payer The person who pays the premiums of the policy.
Preservation Pension Fund A investment parking structure before retirement of funds 

payable from a pension fund.
Preservation Provident Fund A investment parking structure before retirement of funds 

payable from a provident fund.
Price-to-book The price per share of a stock dividedby its book value (net 

worth) per share. For a stock portfolio, the ratio is the weighted 
average price-to-book ratio of the stock it holds.

Price-to-earnings (P/E) Ratio - A stock's price divided by its earnings per share, 
which indicates how much investors are paying for a company's 
earning power.



Property - Listed Property management company listed on the JSE. Not to be 
confused with syndications.

Proxy A shareholder vote on matters that require shareholder's 
approval.

Preference Share Are issued to attract funds without selling shares. This dividend 
is paid before normal dividends.

Q 
Quote An estimation of cost of the insurance as well as fees payable. 
R
Ratings Evaluations of the credit quality of bonds usually made by 

independent rating services. Ratings generally measure the 
probability of timely repayment of principal and interest on debt 
securities.

Recession A downturn in economic activity, defined by many economists 
as at least two consecutive quarters of decline in a country's 
gross domestic product.

Redemption Sale of mutual fund shares by a shareholder.
Reinvestment option Refers to an arrangement under which a mutual fund will apply 

dividends or capital gains distributions for its shareholders 
toward the purchace of additional shares.

Relative risk and potential return The amount of potential return. The amount of potential return 
from an investment as related to the amount of risk you are 
willing to accept.

Retirement Annuities A contract by an insurance or investment company designed to 
provide income after retirement.

Repurchase Buying back or cashing in of a portion or the full investment 
Risk Normally associated with the possibility of losing money.
Risk profile Describe the investor’s tolerance for risk over a period and with 

a investment objective in mind.
Risk tolerance The degree to which you can tolerate volatility in your 

investment values.
S
Sector A group of similar securities, such as equities in a specific 

industry.
Sector breakdown Breakdown of securities in a portfolio by industry categories.
Security A document representing participation in an investment. 
Stock/ Equities If you own a stock, you own part of the company. A stock is 

evidenced by a certificate.
Share class net assets Fund assets included in a specific share class.
Share classes Classes represent ownership in the same fund but charge 

different fees. This can enable shareholders to choose the type 
of fee structure that best suits their particular needs.

Shares Is a representation of a unit of ownership in a corporation, 
mutual fund or limited partnership.

Shareholder A investor in a company with voting rights. Share in nett profits 
through dividend payments.

Sharpe Ratio A risk -adjusted measure that measures reward per unit of risk. 
The higher the sharpe ratio, the better.

Short-term investment Asset purchased with an investment life of less than a year.



Standard Deviation A statistical measure of the degree to whiich an individual value 
in a probability distribution tends to vary from the mean of the 
distribution.

Statement Periodic reports to investors stating number of shares, their 
value, recent transactions and costs.

Stock A type of investment security, denominated in shares, that 
represents ownership in a company.

Stockholder The owner of common or preferred stock of a corporation. Also 
called "shareholder"

Surrender The cancelation of the life insurance policy with a fund value.
T
Tax-exempt income Tax-exempt income is income that is exempt from income 

taxes.
TER Actual costs deducted for the management of a fund.
Time horizon The amount of time that youexpect to stay invested in an asset 

or security.
Total return Accounts for all of the dividends and interest earned before 

deductions for fees and expences,in addition to any changes in 
the value of the principal, including share price, assuming the 
funds'dividends and capital gains are reinvested.Often, this 
percentage is presented in a specified period of time (one, five, 
ten years and/ or life of fund) Also,a method of calculating an 
investment's return thattakesshare price changes and dividends 
into account.

Tracking Error The active risk of the portfolio. It determines the annualised 
standard deviation of the excess returns between the portfolio 
and the benchmark.

Trading Trading refers to the buying and selling of investments, such as 
stocks and bonds.

Turnover Ratio Percentage of holdings in a mutual fund that are sold in a 
specific period.

U
Underwriting The process to establish the degrees of insurability or risk to 

premiums payable by the insured.
Unit Trust A fund that combines the money from a group of investors to 

buy stocks and other investments.
V
Valuation An estimate of the value or worth of a company; the price 

investors assign to an individual stock.
Value investing A strategy whereby investors purchase equity securities that 

they believe are selling below estimated true value. The investor 
can profit by buying these securities than selling them once they 
appreciate to their real value.

Value stock Typically an overlooked or underpriced company that is growing 
at slower rates.

Value-style funds Value-style funds typically hold company stocks that are 
undervalued in the market. Fundamentally strong companies 
whose stocks are impressive but trending upward may also be 
selected for value funds.

Volatility The amount and frequesncy with which an investment fluctuates 
in value.



Volume The number of shares of stock traded in a day.
W
Waiting periods A period of time labelled in the policy that must pass before the 

insurance coverage begins.
Whole life insurance Pay out on the death of the life assured. No term specified.
X
Y
Yield Dividend yield is the percentage of dividend over the stock price.

YTD total return Year-to-date return on an investment including appreciation and 
dividends or interest.

Z


